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Information Request DTE-1-1 
 

For each of the Companies, please provide each step the Companies performed in 
their revenue neutral rate redesign.  Provide all supporting workpapers and 
calculations. 

 
Response 

 
The following steps were performed in developing the rates for both Cambridge 
and Commonwealth: 
 
1. Determined the Pre-RAD revenues by applying 2002 billing quantities to base 

rates in effect just prior to March 1998 and reflecting August 1997 fuel charge 
and conservation charge levels consistent with the Companies’ restructuring 
order.  The development of these revenues is set forth in Exhibit CAM-HCL-3 
and Exhibit COM-HCL-3 and is summarized on page 1 of Exhibit CAM-
HCL-2 and Exhibit COM-HCL-2. 

2. Adjusted the revenues in Step 1 by the inflation adjustment as set forth on 
page 1 of Exhibit CAM-HCL-2 and Exhibit COM-HCL-2. 

3. Multiplied the revenue from Step 2 by 85 percent to reflect the 15 percent rate 
reduction. 

4. Determined the total average rate per kilowatt-hour for the companies from 
the total revenue developed in Step 3. 

5. Determined the total average distribution rate using 2002 billing quantities 
and distribution rates in effect March 1, 1998 adjusted for the DSM roll-in 
approved in D.T.E. 99-19.  See page 4 of Exhibit CAM-HCL-2 and Exhibit 
COM-HCL-2.  

6. Determined the proposed transition charge level by subtracting from the total 
average rate in Step 4, (a) the total average distribution charge from Step 5, 
(b) the average transmission charge, (c) the average transition adjustment 
charge, (d) the pension adjustment factor, (e) the default service adjustment, 
(f) the mandated charges for standard offer, energy efficiency and renewables.  
The resultant transition charge is set forth on page 1 of Exhibit CAM-HCL-2 
and Exhibit COM-HCL-2. 
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7. Designed individual rate schedules as follows:  (a) set customer charge 
85 percent of the inflation adjusted Pre-RAD customer charge, (b) set the 
standard offer, energy efficiency, renewable, default service adjustment, 
pension adjustment, transition rate adjustment, and transition charges at their 
uniform per kilowatt-hour levels, (c) assigned the transmission charge by 
applying the percentage change in the proposed average transmission rate 
from the average Pre-RAD  transmission rate to the individual rate schedule 
Pre-RAD transmission charge, (d) calculated the residual distribution charge 
per kilowatt-hour by subtracting the charges in item (c) from 85 percent of the 
inflation adjusted Pre-RAD distribution rate per kilowatt-hour. 

8. For rates with demand charges and/or time-of-use energy charges, determined 
rates using the same procedure as set forth in Step 7 but limited to using and 
allocating transmission and transition charges between energy and demand 
components so as not to result in negative residual distribution charges. 

9. In some cases where the level of mandated per kilowatt-hour charges would 
result in a negative residual distribution charge, the demand charges were 
discounted by greater than 15 percent in order to achieve the 15 percent 
reduction for the total rate.       

 
This process results in rates for each rate class that reflect the 15 percent overall 
reduction and that reflect the 15 percent reduction for each rate component to the 
extent possible. 
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Information Request DTE-1-2 
 

For each of the Companies, please provide bill impacts in the format presented in 
Exhibits CAM-HCL-8, and COM-HCL-8, comparing the current base rates to the 
proposed based rates.  Only include base rates in these analyses.  Do not include 
any other charges.  Also, include the cumulative percent bills and cumulative 
percent KWH in the analyses. 

 
Response 

 
Please see Attachment DTE-1-2.  Please note that Attachment DTE-1-2 portrays a 
distorted analysis of bill impacts because every customer who purchases 
electricity distribution also must pay for generation, transition charges, 
transmission charges, DSM and renewables charges, etc.  Distribution charges 
represent well less-than half of the total amount of a typical customer’s bill.  It 
should also be noted that all customers receiving standard offer service under the 
proposed rates will receive the mandated 15 percent, inflation-adjusted rate 
reduction. 
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Information Request DTE-1-3 
 

For each of the Companies, please provide a table that contains the following: (a) 
current base rate charges for each rate class, (b) 2002 billing determinants for 
each rate class, ( c) 1995 billing determinants for each rate class, (d) revenue 
collected from each of the current base rate charges using 2002 billing 
determinants, (e) revenue collected from each of the current base rate charges 
using 1995 billing determinants, (f) proposed base rate charges for each rate class, 
(g) revenue collected from each of the proposed base rate charges using 2002 
billing determinants, (h) revenue collected from each of the proposed base rate 
charges using 1995 billing determinants, (i) percent change in revenue collected 
from each of the base rate charges comparing (d) and (g), (j) percent change in 
revenue collected from each of the base rate charges comparing (e) and (h), and 
(k) percent change for each rate component comparing (b) and ( c). 

 
Response 

 
Please see Attachment DTE-1-3. 
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Information Request DTE-1-4 
 

For each of the Companies, please recalculate the transition charge and any other 
charge that would change under the assumption that no changes to base rates are 
allowed. 

 
Response 

 
Please see Attachment DTE-1-4.  The changes in transition charges from those 
proposed are an increase of 0.097 cents per kilowatt-hour for Cambridge and a 
reduction of 0.182 cents per kilowatt-hour for Commonwealth.  These represent 
an increase of $1.2 million and a decrease of $6.1 million for Cambridge and 
Commonwealth, respectively.  These changes would increase the net level of 
transition cost deferrals for the companies.   


















